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Trustees and Advisers
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Pensions Authority PB 83977
Reference No.

Pensions Authority Verschoyle House, 28-30 Lower Mount Street, Dublin 2.

If you have any queries on this Annual Report or on any aspect of the Scheme you should refer them,
in the first instance, to:

Julie Gillen McDonnell,

Aon,

Block D,

Iveagh Court,

Harcourt Road,

Dublin 2.

Email: julie.gillen.mcdonnell@aon.com
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Trustees' Report

Introduction

Changes to the
Scheme

Trustees and Advisers

SAP Ireland Pension Scheme

The Trustees are pleased to present their annual report to members of
the SAP Ireland Pension Scheme for the year ended 31 December 2021.
The content of this report conforms to the Occupational Pension Schemes
(Disclosure of Information) Regulations, 2006 (as amended), as
prescribed by the Minister for Social Protection under the Pensions Act,
1990. The report outlines the constitution and structure of the Scheme
together with details of financial movements for the period, investment
matters and membership movements.

The Scheme, which operates on a defined contribution basis, was
established to provide retirement and life insurance benefits for its
members and is a distinct legal entity, separate in every respect from the
Principal Employer, SAP Service and Support Centre (Ireland) Limited.
Membership is open to eligible employees of the Principal Employer and
other participating employers.

The Scheme is governed by a Definitive Trust Deed and Rules which
members are entitled to inspect or to request a copy of at any time.
Details of members’ benefits are also provided in the explanatory booklet
which has been distributed to all members and individual details appear
on each member’s annual benefit statement.

The Scheme has been approved by the Revenue Commissioners as an
“exempt approved scheme” under Section 774 of the Taxes Consolidation
Act 1997 and as such its assets are generally allowed to accumulate free
of income and capital gains taxes. Tax relief is given on employer and
member contributions to the Scheme and certain lump sum payments to
members can be paid free of tax. The Scheme has also been registered
with the Pensions Authority and its registration number is PB 83977.

The Scheme is financed by contributions from the employers and
employees. In addition to the employer contributions, the company pays
insurance premiums in respect of death benefits. Details of contributions
are set out in Note 4.

There have been no changes since the previous Scheme year in the
information specified in Schedule C of the Occupational Pension
Schemes (Disclosure of Information) Regulations, 2006 (as amended).

Stewardship of Scheme assets is in the hands of its Trustees. The right of
members to select or approve the selection of trustees to the Scheme is
set out in the Occupational Pension Schemes (Member Participation in
the Selection of Persons for Appointment as Trustees) (No.3)
Regulations, 1996, (S.l. No. 376 of 1996).

Under Clause 5 of the Trust Deed the Principal Employer has the power
by Deed to appoint or remove trustees or amend the number of trustees.

The Trustees have access to appropriate training on their duties and
responsibilities as trustees. Section 59AA of the Pensions Act 1990,
which requires trustees of pension schemes to undergo training, was
brought into force on 1 February 2010 by virtue of the Social Welfare and
Pensions Act 2008 (Section 28) (Commencement) Order 2009. The
Trustees confirm that all Trustees have completed the necessary trustee
training. No trustee training costs were incurred by the Scheme during the
year.
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Trustees and Advisers
(continued)

Internal Dispute
Resolution (IDR)
Procedures

Pension Increases

Financial
Developments

SAP Ireland Pension Scheme

The Trustees and the Registered Administrator have access at all times to
the Trustee Handbook produced by the Pensions Authority and the
Guidance Notes issued by the Pensions Authority from time to time.

The Trustees and Registered Administrator have appropriate procedures
in place to ensure that:

e Contributions payable during the Scheme year are received by the
Trustees in accordance with the timetable set out in Section 58A of
the Pensions Act 1990 where applicable to the contributions and
otherwise within 30 days of the Scheme year end, and

e Contributions payable have been paid in accordance with the rules of
the Scheme.

The Trustees have drawn up a set of procedures for dealing with
complaints from actual or potential beneficiaries under the Scheme, as
required by the Financial Services and Pensions Ombudsman.

A member/beneficiary may make a complaint in writing to the Trustees of
the Scheme. The Trustees will review the complaint and make a decision
on the matter. If the member/beneficiary is unhappy with the Trustees'
decision, the member/beneficiary may make an appeal to the Financial
Services and Pensions Ombudsman.

Further information about these IDR Procedures is available from the
Total Rewards Partner, SAP UK Limited, Clockhouse Place, Bedfont
Road, Feltham TW14 8HD.

Annuities are bought from insurance companies at the time pensions
come into payment. The members can choose the type of annuity to
purchase from an appropriate selection made available to them. As this is
a defined contribution scheme, retiring members have the option to
secure whatever level of pension increases they require when purchasing
an annuity on retirement with the realised value of their retirement
account. The levels of increases are subject to the limits imposed by the
Revenue Commissioners and the approval of the Trustees.

No discretionary increases have been granted by the Trustees, either to
benefits in the course of payment or to benefits payable following
termination of a member's service in relevant employment. The Trustees
do not have resources at their disposal for the purpose of granting
discretionary increases. Increases can only be made available where
additional funding is made available to the Trustees by the employer.

The financial development of the Scheme during the year is dealt with in
the Financial Statements. A summary of the movements in the fund is
shown below:

€
Opening Value of Fund as at 31 December 2020 119,964,902
Net Additions from Dealings with Members 17,630,925
Investment Returns 24,642,574
Closing Value of Fund as at 31 December 2021 162,238,401
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Scheme Liabilities

Covid-19

Events Subsequent to
the Scheme year end

IORPS II

Statement of Risks

SAP Ireland Pension Scheme

All contributions were received within 30 days of the Scheme year end
and were paid in accordance with the Scheme Rules and the legislative
requirements.

As this Scheme is a defined contribution scheme, the liabilities of the
Scheme are limited to the assets of the Scheme; therefore, there are no
year-end liabilities in excess of the assets of the Scheme. Further details
are set out in the Valuation Report on page 54 of this report.

In early 2020, Covid-19, an iliness caused by a new coronavirus,
impacted a significant number of countries globally. Covid-19 has caused
disruption to economic activity which has been reflected in recent
fluctuations in global stock markets. Optimism over a number of potential
vaccines to combat the coronavirus helped spur on markets over the final
quarter of 2020. During the year the Trustee worked with their advisors to
ensure that there was no disruption to the Scheme as a result of Covid-
19.

The impact of Covid-19 has continued post year end. The Trustees
continue to monitor the situation.

On 24 February 2022, Russia began a military invasion of Ukraine. The
conflict in Ukraine continues to be a key driver of global markets with
commodity markets remaining volatile. It is not possible to estimate the
impact of these events on the Scheme at this time. The Trustees will
continue to monitor the position in conjunction with their investment
advisers.

There are no other events post year end that would require amendments
to or disclosure in this report.

The Directive (EU) 2016/2341 of the European Parliament and of the
Council of 14 December 2016 on the activities and supervision of
institutions for occupational retirement provision (IORPs) — “IORP II” —
was transposed into Irish law on 22 April 2021 by way of the European
Union (Occupational Pension Schemes) Regulations 2021 (Statutory
Instrument No. 128/2021). This is the most significant regulation to impact
occupational pension schemes since the Pensions Act 1990.

The Pensions Authority have, in November 2021, published a code of
practice setting out what the Pensions Authority expects of the Trustees
to meet their obligations under the Regulations. The primary purpose of
the IORP Il Directive and transposing Regulations is to raise governance
standards with a view to improving member outcomes. The administrative
deadline for full compliance, with a few exceptions, is 31 December 2022.
The Trustees are reviewing this code of practice and will ensure that the
requirements of the code are implemented.

Under the Occupational Pension Schemes (Disclosure of Information)
Regulations, 2006 (as amended), the Trustees are required to describe
the risks associated with the Scheme and disclose these to members. A
Statement of Risks adopted by the Trustees is set out on page 53 of this
report.
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Investment
Management

SAP Ireland Pension Scheme

The Trustees have delegated the implementation of their selected range
of investment options to Aon Investments Limited (AIL), (previously Hewitt
Risk Management Services Limited). The Trustees retain overall
responsibility for the Scheme's investments.

Provision of delegated investment services post-Brexit

Aon Investments Limited (AIL), is authorised and regulated by the
Financial Conduct Authority in the UK. Upon the expiry of the BREXIT
transition period on 31 December 2020, AlL lost its EU passporting rights
for providing cross-border delegated services. From this point on, AL will
instead rely upon the “Safe-Harbour Exemption" under section 5(4) of the
European Union (Markets in Financial Instruments) Regulations 2017 (the
“MiFID Regulations”), for providing such services in collaboration with Aon
Solutions Ireland Limited (ASIL), Irish Life Assurance plc and Irish Life
Investment Managers Limited, without the need to contract directly with
the Trustees.

AlL is responsible for the selection of specialist Investment Managers and
for blending the selected Investment Managers into individual unitised
funds (where appropriate). The process of combining the different
managers into an individual fund requires the appointment of an
appropriate Fund Platform Provider. AlL, together with Aon Solutions
Ireland Limited, has appointed Irish Life Investment Managers Limited
(ILIM) to this role which is subject to regular review.

AIL monitors the appropriateness of the appointed Investment Managers
(in collaboration with ILIM) and the allocations to individual investment
mandates on an ongoing basis and will implement changes, together with
ILIM, as necessary. AlL and ASIL will monitor the Fund Platform Provider
and any new Fund Platform Provider which may be recommended to the
Trustees, if necessary. The annual fees payable to the Investment
Managers are based on the value of the assets under management.
These fees are deducted from the funds at source and borne by the
Scheme.

Overall responsibility for investments and their performance lies with the
Trustees of the Scheme. The Trustees review the implementation of the
investment strategy on an ongoing basis and, in consultation with the
Investment Consultant, review the delegated funds at least once per year.
The Trustees' Statement of Investment Policy Principles (SIPP) is set out
on pages 35 to 52 of this report.

The investment manager and underlying investment managers have their
own appointed custodians which have their own systems of internal
control to ensure the safe custody of assets.

Investment management and investment consulting fees are included in
the fund management charges and are borne by the Scheme members.
All other fees are paid by the Principal Employer.
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Sustainable Finance All of the Funds available under the Scheme have been classified under
Disclosure Article 6 as defined under the SFDR. The investments underlying these
Regulations (SFDR) financial products do not take into account the EU criteria for
Disclosures environmentally sustainable economic activities.

The Trustees continue to review the Scheme’s approach to sustainability
risk considerations and its current approach is documented in the
Statement of Investment Policy Principles on page 35 to 52 of this report.

Related Parties All related parties are noted in the Notes to the Financial Statements
section of this Report, on pages 21 and 22.

Membership The following is a summary of the Membership Movements for the
Movements Scheme Year ended 31 December 2021.

Active Members Deferred Members
Membership @ 31/12/2020 1,997 1,172
New Actives 278
Actives to Deferred (182) 182
Leavers Administered (1) (51)
Membership @ 31/12/2021 2,092 1,303

In addition to the above, 106 members were covered for death benefits only at the year-end (2020:
167).

SAP Ireland Pension Scheme 7
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Statement of Trustees' Responsibilities

The financial statements are the responsibility of the Trustees. Irish pension legislation requires the
Trustees to make available for each Scheme year the annual report of the Scheme, including audited
financial statements and the report of the auditor. The financial statements are required to show a true
and fair view, in accordance with Financial Reporting Standard 102 — The Financial Reporting
Standard applicable in the UK and Republic of Ireland ("FRS 102"), of the financial transactions for
the Scheme year and of the assets and liabilities (other than liabilities to pay benefits in the future) at
the end of the Scheme year and include a statement as to whether the financial statements have
been prepared in accordance with the Statement of Recommended Practice - Financial Reports of
Pension Schemes (Revised 2018) (“SORP”), subject to any material departures disclosed and
explained in the financial statements.

Accordingly, the Trustees must ensure that in the preparation of the Scheme financial statements:
= suitable accounting policies are selected and then applied consistently;
= reasonable and prudent judgements and estimates are made;

= they have assessed the Scheme’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Scheme or to cease operations, or have no realistic
alternative but to do so; and

= the SORP is followed, or particulars of any material departures have been disclosed and
explained.

The Trustees are required by law to have appropriate procedures in place throughout the year under
review, to ensure that:

= contributions payable during the Scheme year are received by the Trustees in accordance with
the timetable set out in Section 58A of the Pensions Act 1990, where applicable to the
contributions and otherwise within 30 days of the Scheme year end; and

= contributions payable are paid in accordance with the rules of the Scheme.

The Trustees are responsible for making available certain other information about the Scheme in the
form of an annual report. The Trustees are also responsible for ensuring that proper membership and
financial records are kept on a timely basis sufficient to enable an annual report to be prepared for the
Scheme containing the information specified in Regulation 7 of the Occupational Pension Schemes
(Disclosure of Information) Regulations 2006 (as amended), including financial statements which
show a true and fair view of the financial transactions of the Scheme in the year under review and of
the assets and liabilities at the year end, other than liabilities for pensions and other benefits payable
after the year end. The Trustees are also responsible for safeguarding the assets of the pension
Scheme and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities. DocuSigned by:
Trustee: 2CF96245C58243F ..
DocuSigned by:
wlian. Mosre
Trustee: “9
TUCTOATADD TO400 ..
Jun 22, 2022
Date:

SAP Ireland Pension Scheme 8
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Ireland

INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF THE SAP IRELAND
PENSION SCHEME

Report on the audit of the financial statements
Opinion

We have audited the financial statements of the SAP Ireland Pension Scheme (‘the Scheme’) for the
year ended 31 December 2021 set out on pages 13 to 23, which comprise the Fund Account, the
Statement of Net Assets (available for benefits) and related notes, including the summary of significant
accounting policies set out in note 3. The financial reporting framework that has been applied in their
preparation is Irish Law and FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland. This framework requires disclosure of any material departures from the Statement
of Recommended Practice ‘Financial Reports of Pension Schemes’ in preparing the financial
statements.

In our opinion;

o the financial statements give a true and fair view of the financial transactions of the Scheme
during the year ended 31 December 2021 and of the amount and disposition at that date of
its assets and liabilities other than liabilities to pay pensions and benefits after the end of that
year;

e the financial statements have been properly prepared in accordance with FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e the financial statements contain the information specified in Schedule A to the Occupational
Pension Schemes (Disclosure of Information) Regulations 2006 (as amended) which is
applicable and material to the Scheme.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (lreland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the
Auditor's responsibilities for the audit of the financial statements section of our report. We are
independent of the Scheme in accordance with ethical requirements that are relevant to our audit of
financial statements in Ireland, including the Ethical Standard issued by the Irish Auditing and
Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Scheme’s ability
to continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described
in the relevant sections of this report.
KPMG, an Irish partnership and a member firm of the KPMG global

organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee.
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INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF THE OF THE SAP
IRELAND PENSION SCHEME (continued)

Other information

The Trustees are responsible for the other information presented in the Trustee Annual Report together
with the financial statements. The other information comprises the information included in the Trustees’
Report and the Appendices to the Trustee Annual Report. The financial statements and our auditor's
report thereon do not comprise part of the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except as
explicitly stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.

Our conclusions on other matters on which we are required to report by the Occupational
Pension Schemes (Disclosure of Information) Regulations 2006 (as amended) are set out below

In our opinion, the contributions payable to the Scheme during the year ended 31 December 2021 have
been received by the Trustees within 30 days of the end of the Scheme year and have been paid in
accordance with the Scheme’s rules.

Respective responsibilities and restrictions on use

Responsibilities of Trustees for the financial statements

As explained more fully in the Trustees’ responsibilities statement set out on page 8, the Trustees are
responsible for: the preparation of the financial statements including being satisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the
Scheme or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A fuller description of our responsibilities is provided on IAASA’s website at
https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-
9b8fa98202dc9c3a/Description of auditors responsiblities for audit.pdf



https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8fa98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf
https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8fa98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf
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INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF THE OF THE SAP
IRELAND PENSION SCHEME (continued)

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Scheme Trustees, as a body, in accordance with the Pensions Act
1990. Our audit work has been undertaken so that we might state to the Trustees those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Trustees, as a body, for our
audit work, for this report, or for the opinions we have formed.

Garrett O’Neill 27 June 2022
for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm

1 Harbourmaster Place

International Financial Services Centre

Dublin 1
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Fund Account

Fund account for the year ended 31 December 2021

Note

Contributions and Benefits

Employer contributions 4
Member contributions 4
Individual transfers in 5
Other income 6
Benefits payable 7
Payments to and on account of leavers 8
Group term life insurance 9

Net additions from dealings with members

Returns on Investments
Change in market value of investments 11
Net Returns on Investments

Net Increase in the Fund
Net Assets as at 1 January

Net Assets as at 31 December

2021 2020
€ €
11,539,383 10,822,414
7,287,372 6,385,001
725,954 308,823
248,956 670
19,801,665 17,516,908
(856,199) (49,769)
(1,062,605) (583,279)
(251,936) (307,031)
(2,170,740) (940,079)
17,630,925 16,576,829
24,642,574 2,409,962
24,642,574 2,409,962
42,273,499 18,986,791
119,964,902 100,978,111
162,238,401 119,964,902

The notes on pages 14 to 22 form part of these financial statements.

Signed for and on behalf of the Trustees
DocuSigned by:

Trustee: 2CF96245C58243F ..
DocuSigned by:
Juliane Mosre
Trustee: OEABAZABEA6430—
Jun 22, 2022

Date:

SAP Ireland Pension Scheme
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Statement of Net Assets (Available for Benefits)

As at 31 December 2021

Designated to Members:
Investment Assets

Pooled Investment Vehicles
Current Assets

Current Liabilities

Not Designated to Members:

Pooled Investment Vehicles

Current Assets

Net Assets as at 31 December

Note

11

12

13

11

12

2021 2020
€ €
160,315,128 118,396,486
1,718,920 1,402,372
(69,258) (13,851)
161,964,790 119,785,007
273,407 179,745
204 150

273,611 179,895
162,238,401 119,964,902

The financial statements summarise the transactions of the Scheme and deal with the net assets at
the disposal of the Trustees. They do not take account of obligations to pay pensions and benefits,

which fall due after the end of the Scheme year.

The notes on pages 14 to 22 form part of these financial statements.

Signed for and on behalf of the Trustees
/—DocuSigned by:

Trustee: N\ 2CF96245C58243F ..
(—DocuSigned by:
Juliane Mosre
Trustee: N\ 10E1BA7ABB1543C...
Jun 22, 2022
Date:

SAP Ireland Pension Scheme
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Notes to the Financial Statements

1. The Fund

2. Basis of
Preparation

3. Accounting
Policies

SAP Ireland Pension Scheme

The Scheme was established as a Defined Contribution Scheme with
effect from 1 October 1997 under a Definitive Trust Deed dated 19 August
1998. The Scheme is established as a trust under Irish law and has been
registered with the Pensions Authority. The address for enquiries to the
Scheme is included in the Trustees Report.

The financial statements have been prepared in accordance with the
Occupational Pension Schemes (Disclosure of Information) Regulations,
2006 (as amended) (“the Regulations”), the guidance set out in the
Statement of Recommended Practice - Financial Reports of Pension
Schemes (Revised 2018) ("the SORP"), and Financial Reporting
Standard 102 — The Financial Reporting Standard applicable in the UK
and Republic of Ireland issued by the Financial Reporting Council ("FRS
102").

The financial statements summarise the transactions of the Scheme and
deal with the net assets at the disposal of the Trustees. They do not take
account of obligations to pay pensions and benefits, which fall due after
the end of the Scheme year.

The following accounting policies have been applied consistently in
dealing with items which are considered material in relation to the
Scheme’s financial statements:

Accruals concept

The financial statements have been prepared on an accruals basis with
the exception of individual transfers, which are recognised when received
or paid, and benefits payable, which are recognised when the options
available have been agreed.

Contribution income

The employee normal contributions are accounted for in the month in
which they were deducted from members.

The employers' normal contributions are recognised in the month to which
they relate.

Employer augmentation contributions are accounted for in accordance
with the agreement under which they are being paid.

In addition to their normal contributions under the Scheme, members may
make additional voluntary contributions. Additional voluntary contributions
from the members are accounted for, on an accruals basis, in the month
deducted from members. The AVC assets are included with the main
Scheme assets.

Transfers to and from other Schemes

Individual transfer values represent the amounts received or paid during
the year.

Investment income

Income is accounted for on an accruals basis. Income earned on

investments in unitised funds is not distributed but is accumulated with the
capital of the funds and dealt with as part of the change in market value.
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3. Accounting Policies
(continued)

SAP Ireland Pension Scheme

Change in Market Value

The change in market value of investments during the year comprises all
increases and decreases in the market value of investments held at any
time during the year, including profits and losses realised on sales of
investments and unrealised changes in market value. In the case of
pooled investment vehicles which are accumulation funds, where income
is reinvested within the fund without issue of further units, change in
market value also includes such income.

Benefits payable/Payments to leavers

Benefits payable and payments to leavers represent all valid benefit
claims payable in respect of the year.

Administrative expenses and investment management expenses

Administrative expenses and investment management expenses when
borne by the Scheme are accrued as they are incurred.

Foreign currency translation
The functional and presentation currency of the Scheme is Euro.

Transactions denominated in a foreign currency are translated into Euro
and recorded at the rate prevailing on the date of the transaction.
Investments, current assets and current liabilities denominated in foreign
currencies are translated using the Euro rate of exchange prevailing at the
year-end. Foreign currency gains and losses arising on the translation of
investments are included in the change in market value of investments in
the Fund Account.

Valuation and classification of investments

Investment assets are included in the financial statements at fair value.
Where separate bid and offer prices are available, the bid price is used for
investment assets. Otherwise, the closing single price, single dealing
price or most recent transaction price is used.

Where quoted or other unit prices are not available, the Trustees adopt
valuation techniques appropriate to the investment class.

The methods of determining fair value for the principal classes of
investments are:

e Pooled investment vehicles which are traded on an active market
are included at the quoted price, which is normally the bid price.

e Unitised pooled investment vehicles which are not traded on an
active market but where the manager is able to demonstrate that
they are priced daily, weekly or at each month end, and are
actually traded on substantially all pricing days are included at the
last price provided by the manager at or before the period end.

e The values of other pooled investment vehicles which are
unquoted or not actively traded on a quoted market are estimated
by the Trustees. Where the value of a pooled investment vehicle
is primarily driven by the fair value of its underlying assets, the net
asset value advised by the fund manager is normally considered
a suitable approximation to fair value unless there are restrictions
or other factors which prevent realisation at that value, in which
case an adjustment is made.

Pooled Investment Vehicles

Unitised pooled investment vehicles are stated at the latest bid prices
quoted by the investment managers at the year-end.
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4. Contributions

Employer

Normal contributions

Risk contributions

Total Employer Contributions

Member

Normal contributions

Additional voluntary contributions
Total Member Contributions

Total

5. Individual transfers in

Individual transfer values received
Total

6. Otherincome

Death in service claims
Other receipts
Total

7. Benefits payable

Retirement lump sums

Purchase of Approved Retirement Funds
Lump sum death benefits

Total

8. Payments to and on account of leavers

Individual transfers to other arrangements
Refunds of contributions
Total

2021 2020

€ €
11,287,447 10,515,383
251,936 307,031
11,539,383 10,822,414
5,162,420 4,797,871
2,124,952 1,587,130
7,287,372 6,385,001
18,826,755 17,207,415
2021 2020

€ €

725,954 308,823
725,954 308,823
2021 2020

€ €

248,956 -

- 670

248,956 670
2021 2020

€ €

144,689 13,604
373,683 22,370
337,827 13,795
856,199 49,769
2021 2020

€ €
1,041,647 554,195
20,958 29,084
1,062,605 583,279

SAP Ireland Pension Scheme
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9. Group Life Term Insurance

Death in service benefits are secured by a policy of term insurance underwritten by Utmost Pan

Europe dac.
2021 2020
€ €
Premiums on term insurance policies 251,936 307,031

10. Fees and Other Expenses

All costs in relation to the administration of the Scheme are borne by SAP Services and Support

Centre (Ireland) Limited. The Scheme pays investment management expenses.

11. Investments

(a) Summary of movements in investments during the year

Value Purchases Sales Change in Value at
31-12-20 at cost proceeds market 31-12-21
value
€ € € € €

Pooled Investment Vehicles 118,576,231 30,234,560 (12,864,830) 24,642,574 160,588,535
118,576,231 30,234,560  (12,864,830) 24,642,574 160,588,535
Allocated to members 118,396,486 160,315,128
Allocated to employer 179,745 273,407
118,576,231 160,588,535

SAP Ireland Pension Scheme

Investments purchased by the Scheme are allocated to provide benefits
to the individuals on whose behalf corresponding contributions are paid.
The Investment Manager holds the investment units on a pooled basis for
the Trustees. The Scheme administrator allocates investment units to
members. The Trustees may hold investment units representing the value
of the employer contributions that have been retained by the Scheme that
relate to members leaving the Scheme prior to vesting.

The change in market value of investments during the year comprises all
increases and decreases in the market value of investments held at any
time during the year, including profits and losses realised on the sales of
investments during the year and foreign exchange differences arising on
the translation of investments denominated in foreign currencies. Where
the investments are held in unitised funds, the change in market value
also includes expenses both implicit and explicit for the year and any
reinvested income, where the income is not distributed.

Transaction costs include fees, commissions, stamp duty and other
duties. Transaction costs are incurred by the Scheme in relation to
transactions in pooled investment vehicles. Such costs are captured
through the bid/offer spread of the pooled investment vehicles. The
amounts of transaction costs are not separately provided to the Scheme.
The Investment Manager is remunerated on a fee basis calculated as a

percentage of the assets under management and these fees are reflected
in unit prices and borne by the members.

The fund manager operating the unitised funds is registered in the
Republic of Ireland.
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The Trustees have delegated the implementation of their selected range
of investment options to Aon. Under this delegation Aon, on behalf of the
Trustees, is responsible for the selection of specialist investment
managers that make up these fund options.

(b) Summary of investments as a % of net assets

2021 Net 2020 Net
€ Assets % € Assets %
Pooled Investment Vehicles
Irish Life Investment Managers Limited
ILIM Pension Levy Cash 2013 206 0.00% 207 0.00%
Aon Diversified Growth Fund (Series A) 53,525,290 32.99% 38,600,844 32.18%
Aon Passive Emerging Market Equity Fund
(Series A) 766,267 0.47% 479,427 0.40%
Aon Passive Global Equity Fund (Series A) 4,528,896 2.79% 2,429,871 2.03%
Aon Cautious Growth Fund (Series A) 502,625 0.31% 596,956 0.50%
Aon Active Global Equity Fund (Series A) 2,239,806 1.38% 961,129 0.80%
Aon Pre-Retirement Bond Fund (Series A) 1,041,056 0.64% 1,251,235 1.04%
Aon Balanced Fund (Series A) 853,454 0.53% 481,552 0.40%
Aon Cash Fund (Series A) 1,968,813 1.21% 2,283,158 1.90%
Aon Growth Fund (Series A) 95,162,122 58.66% 71,491,852 59.59%
160,588,535 118,576,231
(c) Pooled Investment Vehicles Categories
2021 2020
€ €
Pooled investment vehicles
Bond Funds 1,041,056 1,251,235
Cash Funds 1,969,019 2,283,365
Equity Funds 7,534,969 3,870,427
Multi Assets Funds 150,043,491 111,171,204
160,588,535 118,576,231

(d) Concentration of Investments

Excluding investments in unit linked funds as outlined above there was no investment/security that
accounted for more than 5% of the Scheme's net assets as at 31 December 2021 (2020: Nil).

(e) Investment Fair Value Hierarchy

The fair value of the Scheme's investment assets has been determined using the following hierarchy:

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities that the entity
can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using
market data) for the asset or liability, either directly or indirectly.

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.

Pooled investment vehicles which are traded regularly are generally included in Level 2.

SAP Ireland Pension Scheme 19
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At 31 December 2021 Level 1 Level 2 Level 3 Total
€ € € €
Pooled investment vehicles - 160,588,535 - 160,588,535
- 160,588,535 - 160,588,535
At 31 December 2020 Level 1 Level 2 Level 3 Total
€ € € €
Pooled investment vehicles - 118,576,231 - 118,576,231
- 118,576,231 - 118,576,231

(f) Investment Risks
FRS 102 requires the disclosure of information in relation to certain investment risks.

Credit risk: this is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation.

Market risk: this comprises currency risk, interest rate risk and other price risk.

e Currency risk: this is the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in foreign exchange rates.

¢ Interest rate risk: this is the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in market interest rates.

e Other price risk: this is the risk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Trustees determine the Scheme’s investment strategy after taking advice from Aon Solutions
Ireland Limited. The Scheme has exposure to the above risks because of the investments it makes in
following the investment strategy set out below. The Trustees manage these risks taking into account
the Scheme’s strategic investment objectives. These investment objectives are monitored by the
Trustees by regular reviews of the investment portfolio.

Further information on the Trustees’ approach to risk management, credit and market risk is set out
below.

Investment strategy

The Trustees’ objective is to make available to members of the Scheme an appropriate range of
investment options designed to generate income and capital growth, which together with new
contributions from members and their employers, will provide a retirement amount with which the
member can purchase a pension annuity (or other type of retirement product). The Statement of
Investment Policy Principles (SIPP) outlines the investment objectives and strategy of the Scheme.
The investment fund classes offered to members include:

e Bonds

e Cash

e Equity

Multi Asset

The day to day management of the underlying investments of the funds is the responsibility of the
appointed Investment Manager, including the direct management of credit and market risks.

The Trustees have delegated the implementation of their investment strategy to Aon Investments Limited
(AIL). See "Provision of delegated investment services post-Brexit" on page 6. Aon Solutions Ireland
Limited reports to the Trustees on the underlying risks by quarterly investment reviews. The risks
disclosed here relate to the Scheme’s investments as a whole. Members are able to choose their own

SAP Ireland Pension Scheme 20
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investments from the range of funds offered by the Trustees and therefore may face a different profile of
risks from their individual choices compared with the Scheme as a whole.

Credit risk

The Scheme is subject to direct credit risk through its holdings in pooled funds provided by the appointed
Investment Manager. The Trustees only invest in funds where the fixed interest financial instruments and
all counterparties are at least investment grade.

Credit risk arising from pooled investment vehicles is mitigated by the underlying assets of the pooled
arrangements being ring-fenced from the pooled managers, the regulatory environments in which the
pooled managers operate and diversification of investments across various funds/ investment managers.
The Investment Manager is regulated by the Central Bank of Ireland. AlL carries out due diligence checks
on the appointment of new pooled investment managers and on an ongoing basis monitors any changes
to the operating environment of the pooled manager. Pooled investment arrangements used by the
Scheme comprise unit linked insurance contracts.

The Scheme is also subject to indirect credit and market risk arising from the underlying investments held
in the funds available to members. Member level risk exposures will be dependent on the funds invested
in by members.

Market Risk

The Scheme is subject to indirect currency, interest rate and other price risk arising from the underlying
financial instruments held in the funds on offer.
Currency Risk

The Scheme is subject to indirect currency risk as some of the underlying investments of the Scheme’s
pooled investment vehicles are held in overseas markets. This risk applies to all funds apart from the Aon
Pre-Retirement Bond Fund and the Aon Cash Fund. Currency risk is managed through diversification by
the investment manager within the funds.

Interest Rate Risk

The Scheme is subject to indirect interest rate risk primarily in the Bond and Cash funds and also in the
Multi Asset funds.

Other price risk

Indirect other price risk arises principally in relation to property, equities and bonds held in pooled
investment vehicles. All of the Scheme's pooled investment funds are exposed to indirect other price risk
apart from the Cash fund. The Scheme manages this exposure to overall price movements by holding a
diverse portfolio of investments across various markets within each fund depending on the strategy for
the fund.

See the table below for how these risks impact various fund classes.

Currency Interest rate Other Price
Equities v _ 7
Bonds - 4 v
Cash - 4 -
Multi Asset v v 4

Above excludes manager risk, cash flow risk, inflation risk, operational risk, covenant risk.

SAP Ireland Pension Scheme 21
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12. Current Assets

2021 2020
€ €
Designated to Members:
Bank 1,701,920 24,296
Cash in transit at year end 17,000 1,378,076
Total Designated to Members 1,718,920 1,402,372
Not Designated to Members
Bank 204 150
Total Not Designated to Members 204 150
Total 1,719,124 1,402,522
13. Current Liabilities
2021 2020
€ €
Designated to Members:
Benefits Payable 69,199 13,795
Contributions Prepaid 59 56
Total Designated to Members 69,258 13,851

14. Related Party Trustees

Transactions The Trustees of the Pension Scheme are set out on page 1 of this report.

All Trustees are members of the Scheme. Contributions include amounts
in relation to the Trustees who are members of the Scheme and were
paid in accordance with the Scheme rules for the year ended 31
December 2021.

Remuneration of the Trustees

No remuneration was due to or received by the Trustees for their services
to the Scheme. (2020: Nil)

Principal Employer and Participating Employers

The Principal Employer and other participating employers are listed on
page 1 of this Report. All administration costs are borne by the Principal
Employer. The employer contributions are made in accordance with the
Trust Deed.

The Registered Administrator

Aon Solutions Ireland Limited t/a Aon provides administration and
consulting services to the Scheme. Fees in respect of such services are
paid separately by the Principal Employer. Cash held on behalf of the
Scheme at 31 December 2021 was €1,702,124 (2020: €24,446).

SAP Ireland Pension Scheme 22
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14. Related Party
Transactions
(continued)

Investment Managers

The Trustees have delegated the implementation of their selected range
of investment options to Aon Investments Limited (AIL). See "Provision of
delegated investment services post-Brexit" on page 6. Irish Life
Investment Managers Limited (ILIM) is the Investment Manager and Fund
Platform Provider.

The investment manager is remunerated on a fee basis calculated as a
percentage of the assets under management and these fees are reflected
in unit prices and borne by the Scheme.

15. Self-Investment

There were no employer-related investments at any time during the year.

16. Taxation

The Scheme has been approved by the Revenue Commissioners as an
“exempt approved scheme” under Section 774 of the Taxes Consolidation
Act 1997 and as such its assets are generally allowed to accumulate free
of income and capital gains taxes.

17. Contingent
Liabilities

There were no contingent liabilities or contractual commitments (except
for the liabilities to pay pensions and other benefits in the future which
have not been taken into account) at 31 December 2021 (2020: €Nil).

18. Covid-19

In early 2020, Covid-19, an iliness caused by a new coronavirus,
impacted a significant number of countries globally. Covid-19 has caused
disruption to economic activity which has been reflected in recent
fluctuations in global stock markets. Optimism over a number of potential
vaccines to combat the coronavirus helped spur on markets over the final
quarter of 2020. During the year the Trustees worked with their advisors
to ensure that there was no disruption to the Scheme as a result of Covid-
19.

19. Events Subsequent
to the year end

The impact of Covid-19 has continued post year end. The Trustees
continue to monitor the situation.

On 24 February 2022, Russia began a military invasion of Ukraine. The
conflict in Ukraine continues to be a key driver of global markets with
commodity markets remaining volatile. It is not possible to estimate the
impact of these events on the Scheme at this time. The Trustees will
continue to monitor the position in conjunction with their investment
advisers.

There are no other events post year end that would require amendments
to or disclosure in these financial statements.

20. Approval of the
financial
statements

The financial statements were approved by the Trustees on: Jun 22, 2022

SAP Ireland Pension Scheme
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Investment Reports

ﬂ Irish Life

Investment Manager's Report
SAP IRELAND PENSION SCHEME 23552-01

Investment Report for Year Ended 31 December 2021

Investment Policy

The long term investment cbjectives of your pension fund are to achisve a return on fund
azsets which iz sufficient, over the long-term, to meet your funding objectives and to eamn a
rate of return on assets that will exceed inflation and the risk free rate (cash).

In general, this will require a long-term investment retum of at least price inflation plus 4% per
annum. Examination of the long term return characteristics of asset types indicates that these
objectives are most likely to be achieved by allocating a higher proportion of the fund to risk
azsets, auch as equities and property with lower allocations to monetary assets such as bonds
and cash. Each scheme howewver is unigue and as such will have its own unigue
characteristica that determine the appropriate azset allocations between rizk & monetary
azsets. Risk assets as outlined above whilst providing superior longer term retums, tend to be
more volatile when compared with monetary assets which historically have provided lower
returns but with less volatility.

Investment Performance

Global equities have generated strong retums over the last twelve months, rizing 21.4% in local
currency terms and 25.1% in Euro terms reflecting the recovery from the correction associated
with the sell down caused by the emergence of Covid 19.

Eurgzone bonds declined over the last twelve months with the Eurczone Syr+ soversign bond
benchmark down -4.7%. With the emergence of Covid 19 in 2020, global bond vields declined
as fears grew over the potential economic fallout from the virus with vields reaching new all-time
lows in March 2020. After the trough in the global economy in April 2020 and with an increase
in bond supply following the large fiscal stimuluz programmes announced to combat the
economic fallout from Covid 19, core bond yields rose again from the lows in 2020.

Irigh commercial property is marginally higher owver the last twelve months. Initial economic
weakness associated with the outbreak of Covid 19 gave rise to some unceriainty over the
outlook for property, particulary in the retail sector where physical retailing was severely affected
by the growing move to online shopping. The office sector has been relatively resilient while the
industrial sector has benefited from the shift towards online shopping. The reopening of the
economy from the middle of 2021 has helped stabilise the property market.

Commaodity prices have risen 40.4% over the last twelve months and are up 51.0% in Euro

terms. Prices have rallied from the 2020 lows as an improving growth outlook has boosted
demand and prices.

SAP lIreland Pension Scheme
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SCHEME SUMMARY INFORMATION

Opening Value

Gain I Loss

AAEA Aon Active Global Equity Fund
ABFA Aon Balanced Fund (Series A)
AHCA Aon Cash Fund [Sernes &)

ACFA Aon Cautious Growth Fund (Series
ADGA Aon Diversified Growth Fund {Series
AGFA Aon Growth Fund (Series A)

AEM1 Aon Passive Emerging Market
APEA Aon Passive Global Equity Fund
APEA Aon Pre-Retirement Bond Fund
FL13 Pension Levy Cash 2013

Total

€861.12845
€461.551.61
£2,283,158.02
€508.055.03
€38.600,844.15
€71.401.352.1
€470.426.03
£2.428.871.07
£1.251,234.92
£207.48
€118,576,230.87

€6686,036.27
€262 570.38
£(202,125.06)
£(83,604.70)
€10,503,054 .90
£4 §25 086 52
€272 8747
£1,237,222 14
£(111,283.52)

£302,541.33
£119,332.23
£(11.218.77)
£(5.726.24)
£4,378 300 08
£19,044 30338
£13.085.37
£661,302.59
£(08.015.03)
£(1.28)

£2.230,806.10
€653.454.25
£1,083,812.28
£602,824.02
€53.525,220.10
€05,182122.21
£€706,287.01
€4 523,895.80
£1.041,055.47
£€206.22
£160,588,535.44

Fund Code Fund Name

Opening Value

AAEA Aon Active Global Equity Fund 640,789 £1.438 £001,128.45 1.210.708 £€1.850 £€2.230,806.10
ABFA Aon Balanced Fund (Series A) 330,509 £1.457 £431,551.81 400,773 £1.730 €853 454 25
AHCA Aon Cash Fund (Series A) 2,343,023 £0.072 £2.233,156.02 2,028,109 £0.066 £1.083,812.28
ACFA Aon Cautious Growth Fund 565,835 £1.055 £506,855.23 482,629 £1.041 502,624,828
ADGA Aon Diversified Growth Fund 37,044,838 €1.042  €33,600344.15 46,787,641 €1.144  €53,525280.10
AGFA Aon Growth Fund (Series A) 48,408,047 €1.447  £71491852.31 52,200,835 €1.823  €0§182122.21
AEM1 Aon Passive Emerging Market 403,808 £1.187 £470426.22 613,008 £1.248 £€708,287.01
APEA Aon Passive Global Equity 1432707 £1.698 £2420871.07 2,061,400 £2.187 £4 573,895.80
APBA Aon Pre-Retirerment Bond B74,378 €143 £1,251,234.92 TE6.800 £1.323 £1.041,055.47
FL13 Fension Levy Cash 2013 210 £0.033 €207 48 210 0082 £206.22
Total £€118,576, 230,87 £160,388,535.44

FPERFORMAMNCE AS AT 31 DECEMBER 2021

10 Years Since

Launch p.a.

3 Years

pa. pa.

Aon Active Global Equity Fund [Series A) 48% 24 5% 24.5% 18.0% 11.0% - 10.3%
Aon Balanced Fund (Series A) 8.8% 18.4% 18.4% 13.4% B0% - 29%
Aon Cash Fund (Series &) -0.1% -0.5% 0.5% -0.8% -0.8% - -0.5%
Aon Cautious Growth Fund (Series A) -1.6% -1.3% -1.3% 1.3% 0.6% - 0a%
Aon Diversified Growth Fund (Series A) 43% 9.8% 9.8% 6.7% 30% - 21%
Aon Growth Fund (Series A) 3.0% 26.0% 26.0% 17.3% 10.7% - 28%
Aon Passive Emerging Market Equity Fund 0.7% 5.1% 5.1% 11.0% - - 54%
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PERFORMAMNCE AS AT 31 DECEMBEER 2021

10 Years Since

pa. Launch p.a.

Aon Passive Global Equity Fund (Series A) 9.2% 205% 20.5% 21.1% 13.0% - 13.3%
Aon Pre-Retirement Bond Fund (Series A) 0.5% -T.5% T.5% 4.3% 3% - 44%
Pension Lewy Cash 2013 -0.2% -0.5% H0.5% 0.5% 0.4% = -02%
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AON GROWTH FUND (SERIES A)

The fund aims to perform in line with its benchmark gross of fees over rolling three year periods by investing primarily in a range of passive funds

that provide exposure b global equities, The fund is managed by TLIM in conjunction with Aon Hewitt. Underying passive equity strabegies within
the fund are reviewed on an ongoing basis and replaced when deemed necessary.

ASSET ALLOCATION ASSET ALLOCATION

SHARES B99%

Glooal Shares E1.1%

Emarging Market Shares a.8%
S i Bl

Altematives 51%

Glooal REIT 0%

o Ataraters
TR

Lﬁ-;—wuﬁb

PERFORMANCE AS AT 31122021

3 Year p.a. 3 Year p.a. Since Launch p.a.
Fund 411% 2.53% 25.80% 17 7% 10.73% 0.58%
Benchmark 4.15% 8.69% 26.08% 10.73% 12.41% 10.74%

SAP lIreland Pension Scheme
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AON DIVERSIFIED GROWTH FUND (SERIES A)

Thee fund &ims to sutperform its benchmark by 4% pua. gress of Tees over rofing thres year periods by investing in 3 range of mult-asset
strategies from various fund managens hesety ghing an overall exposure 1o & wide range of diferent asset types at amy one time, The fund is
managed by ILIM in conjundion with Aon Hewt. Underlying fund managers within the fund a0 reviewed on an ongoing bass and replaced when
de=med necessany.

ASSET ALLOCATION ALTERNATIVES LISTED BY MANAGER
W ieance B84 Haw

I'l,—.l.rln-bulz__%?h
N Man Gt TR

" Blanfocs ilda
y FREAME Aunat Mgt 1280
/! ! = B T i 127
B oo SACHE 1™
Fiabacn 1
: B wa Ten

e B T3 J

P

PERFORMANCE AS AT 31H 22021

1 Month 3 Month 1 Year 3 Yearpa. 3 Yearpa. Since Launch p.a.
Fund 2.14% 428% 278k G.68% 3.00% 208%
Benchmark -0.05% DA5% D55% -I45% 0A0% 0.35%
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AON PASSIVE GLOBAL EQUITY FUND (SERIES A)

This fund is passively managed imeesting in global shares, The fund aims to defiver a reburn in line with its benchmark before fees which is a blend
of various developed workd and advanced emerging market, regional equity indices,

ASSET ALLOCATION ASSET ALLOCATION

SHARES 100.0%

S 0 Glooal Sharss 100.0%

PERFORMANCE AS AT 1A 22021

3 Yearpa. 3 Year pa. Since Launch p.a.
Fund 3.20% 0.25% 20.54% 21.15% 12.06% 12.26%
Benchmark 3.33% 9.37% 30.04% 21.74% 1352% 13.82%
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AON ACTIVE GLOBAL EQUITY FUND (SERIES A)

The fund aims to outperform its benchmark gross of fees over rolling three year periods by imesting in a range of funds that provide esposure io
global equities. The fund is managed by ILIM in conjunction with Aon Hewitt. Underlying fund managers within the fund are reviewed on an
ongoing basis and replaced when desmed nedessany.

ASSET ALLOCATION

SHARES
Global Sharzs

ASSET ALLOCATION

B853%
B3.9%

Sands Capltal Global Growth Fund 141%

1 Month 3 Month 1 Year 3 Year p.a. 3 Year p.a. Since Launch p.a.
Fund 1.85% 4 64% 24 50% 18.02% 10.87T% 10:28%
Benchmark 321% 0.83% 3.07% 21.80% 13.31% 12.85%
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AON CASH FUND (SERIES A)

This fund is actively managed and invests in a mis of cash deposits with different maturities and other cash like instrumeants. The objective of the
fund i to provide capital protection. However it is not guaranteed and aims o defiver a reburn in line with inkerest rabes being achieved on short
term cash deposit rates. The fund can invest in deposits, short dated bonds and other money market instruments. Al ivestments within the fund
are Euro denominated. The fund i measured against the 3 Month EURTEOR Index for comganison purposes.

ASSET ALLOCATION ASSET ALLOCATION

CASH 100.0%
I:-‘I‘I-.o

PERFORMANCE AS AT 31122021

1 Month 3 Month 1 Year 3 Year pa. 3 Year pa. Since Launch p.a.
Fund 0.00% 40.10% -0.62% -0061% -0.58% -0.53%
Benchmark -0.05% 0.15% -D.BE% -0.45% 0.40% D.35%
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AON PRE-RETIREMENT BOND FUND (SERIES A)

This fuind is & passively managed fund that imests in long dated AAAAM rated Eworone Govemment Bonds. The fund aims to perform in line with
the ICE BofAML EMU Government Bond > 10 Year AMASAA Indes before fees. Government bonds rise and fall in value so this fund can rise and fall

n value,

ASSET ALLOCATION ASSET ALLOCATION

BOHD 100.0%
Bered 100
Govemment Bonds 100.0%

PERFORMANCE AS AT 31H 22021

1 Month 3 Month 1 Year 3 Yearpa. 3 Yearpa. Since Launch p.a.
Fund -3.5T% 0.48% -7.56% 4.33% 3.08% 4.38%
Benchmark -353% 051% T AD% 4 51% 3.28% 4 55%
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AON BALANCED FUND (SERIES A)

The Fund invests in a wide varkety of passive components including equities, bonds, property, infrastructure and @ah. This fund bracks a composite
penchimark constructed of the undedying ndices. The stategy aims o achieve 3 retum in excess of Irish inflation plus 3% over [Bme, with 2
mediurmyhigh exposure o masket volatibty rsk, This fund mey be suitable if you have a number of years until the tire you draw down your
retirement funds, or i you have a medum / high tokerance 1 market volatility risk.

ASSET AL ocATON ]

SHARES 543%
Multi Facior E5G Low Carban Equities 419%
Glooal Snarss 165.1%
Emeargng Market Shares 3%
InMatioe-Linked Bonds 01%
Corparaie Boms 49%
Ermarging Market Boags 3%
Govemment onds z3%
High Yiakt Bonds 20%
CASH 1%

PERFORMANCE AS AT 31H 212021

4 Month 3 Month 1 Year 3 Yearpa S Yearpa. Since Launch p.a.
Fund 3.02% & 58 % 19.36% 13.37% TET% 0.85%
Benchmark 3.07% 635 18.88% 14.58% 8.06% 10.51%

SAP lIreland Pension Scheme

33



DocuSign Envelope ID: 060F6887-E33D-4860-A9CB-452E393E6803

AON PASSIVE EMERGING MARKET EQUITY FUND

ASSET ALLOCATION HSSI:-I' ALLOCATION

lIIARES

100.0%
o E’“m Market Shares 100.0%

PERFORMANCE AS AT 21H 212021

1 Month 3 Month 1 Year

3 Year p.a Since Launch p.a.
Fund 0.97% 0.73% 5 14% 11.01% 5.44%
Benchmark 0.39% 0.85% 5.20% 11.51% 577

SAP lIreland Pension Scheme
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AON CAUTIOUS GROWTH FUND (SERIES A)

The Fund aims to outperform its benchimark by 2% p.a. gross of fees over rolling three year periods by imesting in a range of funds, which
provide exposure bo global fixed income strategies, currendies and meney markets. The Fund is not 2 guarantesd fund,

ASSET ALLOCATION

ASSET ALLOCATION

&L TERNATIVES
Altamativeas

T Rowe Dynamic Global Sond Fund 15.0%
Bond 9%
Bored 0%
PERFORMAMCE AS AT 3122021
1 Month 3 Month 1 Year 3 Yearpa. JYearpa. Since Launch p.a.
Fund 0.28% -1.61% -1.33% 1.28% 0.50% 0.82%
Benchmark -0.05% 0.15% -D.BE% -0.45% 0.40% D.35%
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Statement of Investment Policy Principles

Statement of Investment
Policy Principles

SAP lreland Pension Scheme

Preparsd by: Aon

For prodessional cl2nis onfy. ’ Ao N
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Statement of Invesiment Policy Principies

Statement of Investment Policy Principles

General Principles and Objectives

This Siatement of Investmeant Policy Principles has been prepared on
behalf of the Trustees of the SAF Ireland Pension Scheme (the
Scheme). SAF lieland Limited, SAP Service and Support Cenire
(Ireland) Limiled, SAP Ireiand US-Financial Services Limited and
Business Objects Sofiware Limited are the Scheme Sponsars. The
Trustees are charged with primary responsibility for the management
and oversight of the Scheme. The Trusiees have taken exper advice
from their investment consuliants, Aon, in setfing out their Principles
and Ohjectives

The Trustees' principal investment objecive is 10 assist the members in Information
maxmising their benefits in reirement subject to acceptable levels of risk

during their working life. Mare specifically, the Trustees recognise that Fhecirat e at

investment fund choices are
detailed in Appendix A, page
1. Individual members have differing investment needs and that these 11.
h during th f their warking lives; ; )
may change during the course of their ing lves Diekails of the Life

2. Individual members have differing attitudes to nsk. strategies, including the
Default strategy are shown in
Appendix B, page 12

In erder to allow members choose an investment strategy which is

appropriate to their individual circumstances, the Trustees have decided on

a range of investment options which have the following characterstics:

The Trustees policies on
Responsible Investment are
contained in Appendix C,
= They cover the entire nskireturn spectrum {from low nsk/low retum to page 15,

high risk/high return) and are easily distinguishable from one another

= They are diversified and managed by experienced, professional
inwestment managers

= They carmy fees which are appropriate for the ascet class
= They can be combined to achieve different nskirefurn charactensbcs.

In additon to a comprehensive range of individual fund options, the
Trustees offer a range of investiment strategies (called fifestyle strategies)
which combine individual fund options in a defined manner focusing on
investrment growth duning a member's early working life while gradually
reducing the investmant risk profile over the period to retirement.

Investment Strategy Review

The inwestment strategy and range of investment funds is continually
reviewsad by the trustees with the assistance of their investment advisor. &
formal full strategy review is undertaken every three years.

SAP lIreland Pension Scheme
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Statement of Investment Policy Principles

The most recent Investment Strategy Review completed in 2021
incorporated the following changes:

* An additional Lifestyle strategy was introduced which targets a
higher leng-term return for members with a higher risk capacity.
The Lifestyle strategies available to members are:

The "Balanced’ Lifestyle strategy, which targets long-term
real retumns with moderate levels of risk, incorporates a
significant allocation to growth assets over a member's
lifetime with increasing allocations to lower risk assets as
members near retirement.

The "Adventurous’ Lifestyle strategy, which targets higher
long-term real returns, incorporates a higher allocation to
growth assets than the Balanced Lifestyle and would be
likely to have greater levels of volatility in retums. The
allocation to growth assets is reduced as members near
retirement.

* Both Lifestyle sirategies provide three alternative pre-retirement
de-risking cptions in the T years before retirement; these are
designed to reflect a particular target drawdown strategy (Approved
Retirement Fund, All Cash, or Annuity purchase).

# The fund composition of the Lifestyle strategies was changed from
a mix of active and passive funds to all-passive funds which
resulted in lower investment management costs for members.

# Three additional funds were added to the self-select fund range to
expand the range of choice for members and provide greater
access to strategies which incorporate Environmental, Social and
Govermance (ESG) criteria. The Trustees' approach to ESG s
detailed in the section on Responsible Investment on page 5.

Default Investment Strategy

The Trustees strongly encourage individual members to make their cwn
investment decisions based on their individual circumstances and their
attitude to risk while operatimg within the choices available.

Where members wish to delegate the decision-making process to the
Trustees, the Trustees have established a default investment strategy
which is reasonable for any member not wishing to make his/her own

investment decisions.

The default investment strategy has the following main objectives:

1. To maximise the value of members’ retirement benefits subject to
acceptable levels of risk

2. To protect the value of those benefits as members approach retirement.

SAP lIreland Pension Scheme
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Statement of Investment Policy Principies

The selected default investment strategy is the Balanced Approved
Retirement Fund (ARF) Target Lifestyle Strategy and is outlined in
Appendix B. The Trustees recognise that the Approved Retiremnent Fund
(ARF)} Target Lifestyle Strategy may not necessarly result in the "best”
outcome as it assumes all members:

* Know in advance when they are going to retire

= Will take all, or the majority of, their benefits in a pre-determined way — in
this case to convert the majority of their accumulated retirement account
into an Approved Retirement Fund (ARF) at retirement (subject to
meeting the necessary conditions).

If members do not propose to take their benefits in a pre-determined way or
are targeting to retire at a date other than Normal Pension Date, they may
need to adjust their imeestment strategy accordingly.

The Default Sirategy is kept under close review by the Trustees to ensure
its continued suitability to the needs of the average member and can be
easily changed in the future if deemed appropriate.

Strategy Implementation

The Trustees have delegated the implementation of their selected range of
investment options o Aon.

Under this delegation, Aon, on behalf of the Trustees, is responsible for the
selection of specialist investment managers and for blending the selected
investment managers into individual unitised funds (where appropriate).

The process of combining the different managers into an individual fund
reguires the appointment of an appropriate fund platfiorm provider and Aon
is also responsible for the appointment of this party.

Aon will monitor the appropriateness of the appointed investment
managers, the allocations to individual investment mandates and the fund
platform provider on an ongoing basis and will implement any changes
deemed necessary and consult with the trustees where required.

Risk

The Trustees have identified a number of investment risks to members’
retirement benefits. These risks are listed below along with the actions that the
Trustees have taken in an effort to address and mitigate them.

1. The risk that members choose inappropriate funds or that the number and
type of funds offered is sub-optimal for the needs of some members.

The Truzfees have addrezsed fhis risk by providing cleardy differenfiated fundsz
which capture the full spectrum in relation fo rizkfrefurn profiles as well 3z a
range of lifesfyle investment sfrategies. In addition, the Trustees ensure that
memberz have access fo clearly described explanatory information which
outlines the different characteriztics of the funds/sfrategies available.
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2. The risk that an individual member does not feel competent to make
investment decisions.

Thig nzk has been addressed by the creafion of a defaulf investment sfrategy
which iz suitable for a typical member.

3. The risk that unfavourable market movements in the years just prior o
retirement lead to a substantial reduction in a member's retirement
account and hence in the anticipated cash lump sum benefit.

Thig nzk has been addressed by the Trustees offering a cash fund option and
a Cash Target Lifesfyle Stafegy as one of the three pre-retirement de-rizking
opfionz available under each Lifestyle Strategy.

4. The risk that unfavourable market movements in the years just prior o
retirement lead to a reduction in the amount of pension that can be
sacured by purchasing an annuity.

Thig nzk has been addressed by the Trustees offering a bond fund option and
an Annuity Target Lifesfyle Strafegy as one of the three pre-retirement de-
rizking opfionz available under each Lifesfyle Strategy.

5. The risk that the individual investment options do not achieve their
expected objectives.

The Trusfees address this risk through the ongoing monitoring of their
investment amangements with formal reporting received on a regular basziz. in
addifion, Aon, on behalf of the Trusfees, monitors the ongoing
appropriateness of the investment fund options including the appoinfed
investment managers and the fund plafform providers on a continuwous basis.

8. The risk that the risk profile of the individual investment options deviates
from the intended risk profile.

The Trusfeez address this risk through the ongoing manitoring of their
investment amangements with formal reporting received on a regular basziz. in
addifion, Aon, on behalf of the Trusfees, monitor the appointed investment
managers and the fund platform providers on a continuous basis.

Responsible Investment

In sefting the Scheme's investment strategy, the Trustees’ primary concem
is to act in the best financial interests of the members of the Scheme,
seeking the best return that is consistent with a prudent and appropriate
level of risk.

The Trustees acknowledge that an understanding of financially material
considerations including Environmental, Social and Governance (ESG)
factors (such as climate change) and risks related to these factors is
necessary to allow them to discharge their fiduciary duties in a prudent
MEnner.

The Trustees are aware of their regulatory responsibilities in relation to
responsible investment and sustainability and have taken the necessary
steps to ensure compliance with their requirements under IORP |I, the EL
Shareholders Rights Regulations 2020 and the EU Sustainable Finance
Disclosures Regulation 2018,
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The Trustees have received training on responsible investment, have
completed a Responsible Investment survey, had a meeting to discuss
their responsible investment beliefs and have finalised their Responsible
Investment Policies which are incorporated as Appendix C to this SIPP.

The Trustees have delegated the implementation of their investment
strategy to Aon. The following responsible investment criteria are
integrated into the Scheme’s imvestment options:

* Within the Lifestyle strategies, including the Default strategy, the
majority of the equity allecation incorporates meaningful exclusions
which target some of the core themes around responsible
investing. The primary focus is climate change, but the core
themes also include a number of global social concems.

*  Funds with similar exclusions are available as self-select
investment ocptions.

* The self-select investment options have been expanded to include
an E5G-specific passive global equity fund and am actively
managed global equity fund focussed on Impact investing.

*  For every investment choice, the underying investment managers
are assessed and rated by Aon on ESG criteria.

As part of cngoing manitoring of the Scheme's investments, the Trustees
use ESG ratings informatiocn provided by their delegated investment
provider, Aon, to monitor the level of integration of ESG on a quarterly
basis.

The Trustees intend to take the following additional steps to monitor and
assess ESG related risks and opporiunities in order to comply with
regulatory requirements:

# The Trustees will undertake regular fraining on respensible
investment to understand how ESG factors, including climate
change, could impact the Scheme's investments.

*  The Trustees, in consultation with their investment advisor and with
the Scheme Sponsor, will keep their policy on responsible
imvestment under regular review and ensure it continues to be
incorporated into the investment strategy and fund selections,
where appropriate and feasible. These reviews will take place at
least every three years in conjunction with the triennial review of
investment strategy or earier if a change in regulations or
imnvestment circumstances so requires.

# The Trustees will publish details of the policy and monitor its
implementation.

*  The Trustees will include ESG-related risks, including climate
change, on the Scheme’s risk register as part of ongoing risk
assessment and monitoring.

SAP lIreland Pension Scheme
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Governance

The Trustees are responsible for the investment of the Scheme
assets. The Trusiees take professional advice and, on the basis of
this advice, make decisions on the fund choices to be made available
to members and the implementation strategy to be adopted. The
fund choices and lifestyle strategies are reviewed at regular Trustee
meetings with a detailed formal review undertaken at least every
three years. The last formal review was undertaken in 2019 with
advice from the Trustees’ investment advisors.

The Trustees have established the following decision-making structure:

Trustees Investment Consultant Delegated Investment Provider

Set structures, processes and Provide advice on the inwestment of the Plan Select specialist investment managers
objectives for carrying out ther robe assets, including the appropriateness of the  and a fund platform provider to implement

range of investment options and Trustees’ chosen range of investment
mplementation strategy opbions
Select investment consultant to Provide advice on this statement Manitor the appropriateness of appointed
provide advice investrment managers/fund platfiorm

provider on an ongaing basis

Select the investment Provide required training Select individual investments with regard
optionsistrategies which are made to their suitability for their mandate and
available to members diversification

Select an appropriate Monitor and report o Trustees on

implementation strategy mpbementation of investment strategy

Monitor inwestment advisers, the
approgriateness of the range of
investment options and
implementation strategy

Make ongeoing decisions relevant o
the operational principles of the
Plan's investment strategy

Continue to ensure that the
Trustees hawe sufficient training to
enable them to make appropriate
decisions with the help of the

invesiment advisers.

SAP lIreland Pension Scheme
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Investment Guidelines

The Trustees have delegated the implementation of their selected
inwestment strategy to Acn. Due to the size and nature of the Scheme's
investments, investment will be on a unitised basis.

While the Trustees recognise that they cannot restrict investments in
pooled or unitised vehicles, the Trustees will seek confirmation on an
annual basis from Aon in relation to the following principles in each of the
investment fund options:

1. That the assets are propery diversified im such a way as to aveid
excess reliance on any particular asset, issuer or group of undertakings
and so as o avoid accumulations of risk in the porifolio as a whole

2. Whether there has been any further investment in a security where the
value of the security as a proportion of the total value of a fund exceeds
5%"_ ("excluding govermment bonds)

3. Whether any investment accounts for more than 5% of the issued
capital of any one company

4. Subject to point (2) above, investing in unlisted securities is permitted
up to a limit of 7.5% of a fund

&. Investment in derivative instruments may be made only in so far as they
{a) contribute to a reduction of risks; or (b) facilitate efficient portfalio
management, including the reduction of cost or the generation of
additional capital or income with an acceptable level of risk. Any such
investment must be made and managed so as to avoid excessive risk
exposure to a single counterparty and to other derivative operations

8. Imvestments must consist predominantly of investments admitted to
trading on regulated markets. Investments in assets which are not
admitted to trading on such markets must in any event be keptto a
prudent level.
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Monitoring of Strategy Implementation

The Trustees will review the implementation of their investment strategy
and the delegated service provider, Aon, on an ongoing basis.

Member Communication

The Trustees are committed o providing members with timely and
professional information on an ongeoing basis in order to assist them in
making investment decisions. Members will, therefore, be provided with
information regarding all currently available investment options (including
historical return, risk level, and fees).

Members will also receive information through a more broad-based
communications program designed to help them to set specific retirement
goals and effectively utilise the available investment options to help them
meet those goals.

The Trustees will receive quartery investment reports as well as periodic
advice from their advisor, Aon, if and when appropriate in respect of
material changes to the fund(s) or strategy(s), as well as an annual
ovendiew.

Review of This Statement

This Statement of Investment Policy Principles will formally be reviewed by
the Trustees at least every three years but may be revised by the Trustees
at any time. Any necessary changes will be made in consultation with the
Sponsaor.

k Compliance with this Statement

The Trustees will monitor compliance with this Statement
anmually.

SAP lIreland Pension Scheme
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Signed on behalf of the Trustees

Db Bigriend Ly,
Emw i_fnmfr.ul- Mar 23, 2022

SLITMETRECIra

Trustee Date:

DizauSigaid by

lubaan, Mearn Mar 22, 2022

ICEAGATADD

Trustee Doate:

This Statement of Investment Policy Principles is produced to meet
the requirements of the Occupational Pension Schemes [Investment)
Regulatiens, 2006.
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Appendix A — Investment Options

Bon Passive
Emerging
Markets Equity
Fund

Bon Passive
6 Global Equity
Fund

Bon Active
6 Global Equity
Fund

Bon Global
Impact Fund

Bon Passive ESG
Equity Fund

Bon Growth

Fund

Bon Balanced
Fund

Bon Moderate
Growth Fund

Bon Diwersified

Growth Fund

Bon Pre-
4 Retirement Bond
Fund

Bon Cautious
Growth Fund

1 Bon Cash Fund

Emerging market equities

Global eguities

Global eguities

Global =guities, based on
specific E5G criteria

Global eguities, excluding
companies based on specific
ESG criteria

Multiple asset classes including

equities, property and
infrastructure

Multiple asset classes including

equities, property,
infrastructure, bonds and cash

Multiple asset classes including

equities, property,
infrastructure, bonds and cash

Multiple asset classes including
equities, bonds and slternative
investments

Eurozone long dated high grade
fixed interest government
bonds

Multiple asset classes including
fixed income strategies,
currencies and money markets

Euro denominated deposits,
short- dated bonds and cazh
and cash eguivalent
instruments

To perform in line with its
benchmark gross of fees

To perform in line with its
benchmark gross of fees

To outperform its benchmark
gross of fees over rolling three-
year periods

To outperform its benchmark
gross of fees over rolling three-
year periods

To perform in line with its
benchmark gross of fees

To achieve 3 returm in excess of
Irish infiation plus 4% p.a. over
time

To achieve a return in excess of

Irish infiation plus 3% p.a. ower
time

To achieve 3 returm in excess of
Irish infiation plus 2% p.a. over
time

To gutperform its benchmark
by &% p.a. pross of fees over

rolling three-year periods

Bond & Cash Funds

To perform in line with its
benchmark gross of fees

To outperform its benchmark
by % p.a. gross of fees over

rolling three-year periods

To outperform its benchmark
gross of fees

M3C] Emerging Markets
Equity Index

FTSE World Index

FTSE World Index

M3C World Index

MECI World ESG
Screened ex Select
Conventional Weaponz
Irdex

Compasite benchmiark
constructed of the
underlying indices

Compeosite benchmark
constructed of the
underlying indices

Compasite benchmiark
constructed of the
underlying indices

3-maonth Euribar

Bank of America Merrill

Lynch ARAASAA »10-year
Euro Government Bond
Ineden

3-month Euribor

3-month Euribor
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Appendix B — Lifestyle Strategies

Lifestyle Strategies

The Trustees have made available a number of Lifestyle Strategies [i.e. the Adventurous Lifestyle
Strategy, the Balanced Lifestyle Strategy) from which members choose the one that best suits
their risk tolerance (i.e. High or Medium).

The underlying mix of investments in the Growth Phase varies depending on the chosen Lifestyle
Strategy. At the Target Benefit Phase, 7 years from retirement, there are also three options (ie.
Target ARF Pathway, Target Cash Pathway, Target Annuity Pathway] from which members
choose the one that best suits how they wish to draw their retirement benefits.

The Default Investment Strategy is the Balanced Lifestyle Strategy - Target ARF Pathway.

Strategy Mame Objective & Suitability
Balanced Lifestyle The Balanced Lifestyle Strategy has been designed for members who
Strategy have a Moderate risk tolerance.

The Strategy invests in a mix of multi-asset funds with the aim of
achieving real long-term growth while automatically increasing the
allocation to less-risky assets as members near retirement. This is called
the Growth Fhase.

Up to seven years before Normal Retirement Age, the Strategy will
begin to differ according to how members might want to take their
benefits upon retirement (i.e. Target Cash Pathway, Target ARF
Pathway, or Target Annuity Pathway). This is called the Target Benefit
Phase.

Adwventurous Lifestyle The Adventurous Lifestyle Strategy has been designed by Aon for
Strategy members who have a high tolerance for risk. The Strategy invests in a
mix of multi-asset funds with the aim of achieving real long-term growth
while automatically increasing the allocation to less-risky assets as
members near retirement. This is called the Growth Phase.

Up to seven years before Normal Retirement Age, the Strategy will
begin to differ according to how members might want to take their
benefits upon retirement (i.e. Target Cash Pathway, Target ARF
Pathway, or Target Annuity Pathway]. This is called the Target Benefit

Phase.
Default Option
Balanced Lifestyle Suitable for members who have a Moderate risk tolerance and who
Strategy - Target ARF intend to convert the majority of their accumulated retirement account
Pathway inte an Approved Retirement Fund {ARF) at retirement (subject to

meeting the necessary conditions). It gradually reduces investment risk
throughout the members' career, in particular over the 7 years before
the member reaches Mormal Pension Date.
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Lifestyle Glidepath lllustrations

Lifestyle Strategies - Growth Phase

Halanceé |foshyla - hroawth Phass

z Information
i The Default
Investment Sirategy
Adverturous Lifestyle - Growth Phase gt
' Lifestyle Strategy -

Target ARF Pathway

15 1

Years to-fietivament
W Ann Grootty Funed hnn falanmed Fund
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Lifestyle Strategies - Target Benefit Phase

Target ARF Fathay - Tyt Juvli s
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Appendix C
Responsible Investment Policies

T

Responsible Investment Beliefs

Beliefs and Principles

We believe Environmental, Social and Govemnance (ESG)
considerations can be financially matenial.

We believe that taking ESG considerations into account will lead to
better returns and lower risk

We do not believe financial factors shouid be cur only concemn when
making investment decisions.

it is imporiant that we act as responsible owners and engage with the
companies we invest in.

ESG Considerations

We believe that climate change will impact on returns within a time
frame that we are concemed about

We believe that Investments that take info account ESG considerations
will gemerate better risk-adjusted retums.

‘We believe that poorly governed companies are mare fikely to
underperfom.

‘We will seek to adopt climate-related policies and metrics for all asset
classes that we investin as far as we can.

We do not believe financial factors should be our only concem when
making investment decisions.

Implementation Approach

We believe we should not be invested in companies whos= principal
business activity may have environmental conseguences.

We believe responsible investment is applicable to some/all asset
classes, but this should not lead to significantly higher fees.

Climate change will feature more prominently as a risk factor when
reviewing lour investment strategy:

Members and Other Stakeholders

We will endeavour to gather members' views on responsible
investment issues and may refiect those views in the way the
Scheme's assets are invested, whers appropriate.

SAP lIreland Pension Scheme

Environmental, Social and
Govermnance ('ESGE')
Considerations

The European Union (Occupational
Pension Schemes) Regulations
2021, which transposed the IORF I
Directive into Irish law., state that the
system of gowernance shall include
ESG factors related to investment
assels in investment decisions.

The regulations further state that the
risk management system shall cover
ESiG risks relating to the investment
portfolio and the management
thereof.

In addition, the EU Sustainable
Financial Disclosures Regulations
2018 ('SFDR') requires pension
schemes to publish information
about their policies on the
integration of sustainability risks in
their investment decision-making
process.

Further, the Second EU
Shareholders’ Rights Directive 2020
{"SRD I} requires Trusiees to
disclose their amangements with
their asset managers, imncluding
matter related fo ESG.

The Trustees have underfaken
extensive traning on Responsible
Investment The key consensus
Responsible Investment Beliefs of
the Trustees and their policies on
Responsible Investment are
mncorparated in this document.
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=  We believe that our members would expect us to reflect their views and
values in the scheme's investment portfolio.

=  \We will incorporate ocur Responsible Investment policies into the way
that we engage and communicate with members and other
stakeholders.

Fund managers and investment consultant

=  Qwrinvestment consultant will advise on regulation and best practice,
and will assist us im developing our own policies.

=  \We expect our consuliant to integrate Responsible Investment into
every aspect of their advice to us.

=  We will investigate our fund managers’ approaches to responsible
investment, engagement and ESG integration.

= We will review in detail pericdically how our fund managers deliver on
responsible investment.

2. Arrangements with asset managers

The European Unien (Shareholders’ Rights) Regulations 2020 transposed
the Second EU Sharehelders’ Rights Directive ("SRD II') into Irish law in
2020, and the regulations reguire Trustees to disclose their amangements
with their asset manager, including matters related to ESG.

The trustees have appointed Aon as their fiduciary manager, who they
consider to be their asset manager. References in this policy to
‘underlying asset managers’ refers to those asset managers which
Aon in turn appoints te manage investment on behalf of the Trustee.

The trustees recognise that the arrangements with their fiduciary
manager, and corespondingly the underlying asset managers, are
important to ensure that interests are aligned. In particular, the trustees
seek to ensure that the fiduciary manager is incentivised to operate in a
manner that generates the best long-term results for the Scheme and its
members.

The trustees receive reports and verbal updates at least quarterly from the
fiduciary manager on various items including the investment strategy,
performance, and ratings of their asset managers. The trustees focus on
longer-term performance when considering the ongoing suitability of the
investment strategy in relation to the Scheme objectives and assess the
fiduciary manager over 3-year periods.

The trustees also receive annual reports on the monitoring and
engagement activities camied out by their fiduciary manager, which
supports the trustees in determining the extent to which the Scheme's
engagement policy has been followed throughout the year.

The trustees are supparted in this monitoring activity by their investment
consultant.
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The trustees share the policies, as set out in this SIPP, with the Scheme’s
fiduciary manager and request that they review and confirm whether their
appraach is in alignment with the trustees” policies.

The trustees delegate the ongoing monitoring of underlying asset
managers to the fiduciary manager. The fiduciary manager monitors the
Scheme's investments to consider the extent to which the investment
strategy and decisions of the underlying asset managers are aligned with
the investment cbjectives of the Scheme. This includes monitoring the
extent to which the underlying asset managers make decisions based on
assessments about medium and long-term financial and non-financial
performance.

Where the fiduciary manager is considered to make decisions that are not
in line with the trustees’ policies, expectations, or the other considerations
set out above, the trustees will engage with the fiduciary manager to
understand the circumstances and materiality of the decisions made.

There is typically no set duration for arrangements with the fiduciary
manager, although the continued appointment will be reviewed periodically.
Similarly. there are no set durations for arrangements with the underlying
asset managers that the fiduciary manager invests in, although this is
regularly reviewed as part of the manager research and portfolio
management processas in place.

3. Engagement Policy

SRD Il also requires Trustees to develop an engagement policy.

The purpose of the Engagement Policy is to set out the Trustees approach
to engaging with companies they invest in in terms of sustainability and
Environmental, Social and Govemance factors.

The trustees recognise the importance of their role as a steward of capital
and the need fo ensure the highest standards of governance and promotion
of corporate responsibility in the underlying companies and assets in which
the Scheme invests, as ultimately this creates long-term financial value for
the Scheme and its members.

As the Trustees invest largely in pooled funds, the Trustees will appoint
Investment Managers who engage with companies where ESG issues are
a concern and provide proxy voting on ESG issues. The Trustees will
require their Investment Managers to regulary report on their engagement
activities.

Where the Investment Manager invests, on behalf of the Trustees, in a
company that does not appear to be pursuing sound ethical business
practices andlor displaying appropriate environmental responsibility, the
Investment Managers will seek to persuade that company o operate in a
more socially and environmentally responsible manner by, among other
possible forms of engagement:
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— Raising issues relating to ethical business practices and
environmental responsibility at Annual General Meetings

— Exercising its shareholder’s right to vote on such issues

The trustees will annually review the stewardship activity of the fiduciary
manager to ensure the Scheme’'s engagement policy is being appropriately
implemented in practice. The trustees will receive annual reperts on
engagement activity carmied out by their iduciary manager, these reports
include detailed voting and engagement information from underying asset
Managers.

As part of the fiduciary manager's management of the Scheme's asseats,
the trustees expect the manager to:

=  Ensure that (where appropriate} underlying asset managers
exercise the trustees’ voting rights in relation to the Scheme's
assets; and

= Report to the trustees on stewardship activity by underlying asset
managers as required.

The trustees may engage with their fiduciary manager, who in tumn is able
to engage with underlying asset managers, investee company or other
stakeholders, on matters including the performance, strategy. risks, social
and environmental impact, corporate governance, capital structure, and
management of actual or potential conflicts of interest, of the underdying
investments made. Where a significant concern is identified, the trustees
will zonsider, on a case by case basis, a range of methods by which they
would monitor and engage so as to bring about the best long-term
outcomes for the Scheme.

4. Sustainahility Risks - Remuneration Policy

Under Article 5(1) of the Sustainable Financial Disclosures Regulations
("SFDR’), the Scheme is required to include in its remuneration policy
information on how the policy is consistent with the integration of
sustainability risks. A 'sustainability risk” is an envirenmental, social or
govemance event or condition that, if it occurs, could cause an actual or a
potential materal negative impact on the value of the Scheme investments.

The trustees have developed a Remuneration Policy which should be
refermed to for information on how the Policy is consistent with the
integration of sustainability risks. |t should be read in conjunction with this
Statement

f. Principal Adverse Impact Statement

The Trustees do not consider the adverse impacts of investment decisions
on sustainability factors, as per Article 4 of the Sustainable Financial
Disclosures Regulations ("SFDR"). due to the size, nature and scale of
activities undertaken by the Scheme. The Trustees will keep this under
review and may consider adverse impacts in the future.
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Statement of Risks

The Trustees’ primary responsibility is to ensure that members receive the benefits to which they are
entitled under the rules of the Scheme. In order to provide for these future benefit payments, the
Trustees invest the assets of the Scheme in a range of investments chosen by the member.

The Trustees are required to provide a statement of the risks associated with the Scheme to Scheme

members.

In a defined contribution scheme the main types of risks and the steps being taken by the Trustees to
minimise these risks are as follows: -

Risks

The assets may not
achieve the expected
return

Some of the assets
may be
misappropriated

The employer may not
pay contributions as
they fall due

The employer may
decide to terminate its
liability to contribute
to the Scheme

Steps being taken to minimise risk

This risk will be addressed by ongoing monitoring of investment
performance. See the Statement of Investment Policy Principles as set
out on pages 35 to 52 of this report.

The Trustees have appointed professional investment managers who
have custodial agreements in place etc. (see Statement of Investment
Policy Principles).

The Trustees monitor the receipt of contributions and pursue any shortfall.
If this is not successful, the Trustees would report the matter to the
Pensions Authority.

In this event, the Trustees are required to wind up the Scheme and
provide benefits for members in accordance with the Rules and the
Pensions Act, 1990. Future benefit accrual will also cease in these
circumstances.

In addition to the shortfall risks outlined above, there is also the risk that the records relating to
Scheme members may not be correct.

The Scheme
administration records
may not be correct
and may fail to comply
with the Pensions Act,
1990

SAP Ireland Pension Scheme

The Trustees have entered into a service level agreement with the
administrator which sets out the administrator’s responsibilities.

The Trustees receive regular administration reports from the
administrator.

The Pensions Authority has powers to pursue breaches of the Pensions
Act, 1990 and the Financial Services and Pensions Ombudsman may
investigate any complaints.
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Valuation Report

In accordance with Section 56(2A) of the Pensions Act, 1990 (as amended), the Trustees of the
Scheme have caused this valuation report to be prepared setting out the liabilities of the Scheme as
at the last day of the Scheme year.

As at 31 December 2021 the Scheme’s liabilities amounted to €162,307,659, which was the value of
the Scheme’s investments together with the current assets assuming that the Scheme wound up at
that date. This value is not guaranteed and will go up or down with investment returns.

In a defined contribution scheme all assets are held in respect of the members benefits with the
exception of those assets that are not designated to members and which are ultimately due back to
the employers. The liabilities have been valued using the applicable market value of the
corresponding assets.

The split of the liabilities between those designated to members and those not designated to
members is as follows:

Member Non - Total
Designated Designated
€ € €
Current Liabilities 69,258 - 69,258
Future Liabilities 161,964,790 273,611 162,238,401
Total 162,034,048 273,611 162,307,659

Note 1: The Current Liabilities are liabilities that have been identified as payable at the year-end date.

Note 2: Future Liabilities are all liabilities that become payable after the year end date and represent
the value of the net assets of the Scheme at the year end.

Signed for and on behalf of the Trustees

DocuSigned by:

Trustee: .
DocuSigned by:
Juliane Mosre
Trustee: 10E1BA7ABB1543C...
Jun 22, 2022
Date:
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